


INTRO

CONNECT WITH ME!

Twitter @ellementsgroup
Instagram @ellementsgroup
Facebook Page: Ellements Group
Linked-In: Lisa Loewen-Lyttle
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WHAT | WISH | KNEW IN HIGH SCHOOL!

FINANCIAL PLANNING 101
CASH FLOW PLANNING

CREDIT / BANKING

RENTING YOUR FIRST HOME

BUYING YOUR FIRST HOME

HOW MONEY WORKS (ECONOMICS 101)
INVESTING 101

TAXES 101
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FINANCIAL PLANNING

GROUFP
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OR YOU END UP LIKE THE BIEBS
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PLANNING PROCESS
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CASH FLOW PLANNING
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CREDIT

Ak ELLEMENTS

i

G ROUTP

CONDITION

' THE/PURPOSE OF
THE LOAN

CAPITAL

WHAT YOU HAVE 14
PERSONALLY INVESTED - cAPAcITY

IN THE COMPANY HOW YOU PLAN TO

FIVE Cs ‘ REPAY THE LOAN
OF
CREDIT

CHARACTER y
DEMONSTRATED RESPONSIBILITY ’ COLLATERALL

AND INTEGRITY.OF YOUR ACTION 4V ——AFORM-OFSECURITY-THAT

GUARANTEES REPAYMENT
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CREDIT

* Creditis a TOOL

* It’s okay to have more than one credit card

* Keep all balances below 80% - ideally below 35%

* Make More than your minimum payment each month

* Free Credit Score or Pay $30 online at Equifax or TransUnion

* Good Credit Score is Above 660, Excellent is Above 760 (300-200)

* Protect your Credit

* Being Self-Employed is more difficult — need to prove 2 years of income
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BANKING

* Fees

2 Accounts — One for Fixed Expenses and one for Variable Expenses
Have accounts at different banks

Safety Deposit Boxes
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HOW TO FILL OUT A CHEQUE

Ak ELLEMENTS

)

G ROUTP

Account

Cheque  * Transit Financial
number

number (Branch) Institution
number pumber

* Your branch number is the first 4 digits of this 5 digit sequence,
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RENTING

* Damage Deposit (Typically T Months Rent)
Setting up Utilities (Credit Check or Deposit)
Read LEASE agreement!

* Contents Insurance

See PDF Renting an Apartment Checklist
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GETTING A MORTGAGE

* Proof of Income (T4 Slips and Notice of Assessments — 2 Years Min.)
* Proof of Assets

* Good CREDIT

* Employment Verification

* Documentation (Driver’s Licence, SIN)

Other Options: Co-Signor
TOTAL DEBT SERVICE RATIO: Must be less than 40% in Canada
Great Resource Website: CMHC (Canada Mortgage & Housing Corporation)

NINJNA (No Income, No Job, No Assets - FIASCO 2007 — LED TO THE GREAT
RECESSION 2008 in the US)
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HOW MONEY WORKS
@

If you don't

LEARN

HOW MONEY WORKS

You'll spend the
rest of your life
WORKING FOR IT!

L‘k ELLEMENTS

< G ROUTP
@ b‘ e||emen’rsgroup,com
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RULE OF 72

R O U P

Rule of 72 will provide an estimate on the
number of years money will double with
respect to the interest rate.

Formula:

72 / Rate of Interest = The Number of Years
Money Will double

The RULE of 72 in ACTION

Your money will | I | | I I
i years 10years 20years 30years 40 years 50 years

If your interest
rateis...

z ¢2: [ ..
o o2+4 [ .

6% (72+6) _12 years

8% (72+:8) _ 9 years

IEEAre=aa) -6 years
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PRIMARY & SECONDARY MARKET
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INVESTING

STOCKS (EQUITY) — OWNERSHIP IN A COMPANY (SHARES)

BONDS (LOANS or DEBT) — LENDING A COMPANY MONEY FOR INTEREST
ANDEX CHART

INFLATION!IN

Canadian Government Goal for Inflation is 2% (between 1% - 3%)

Interest Rates set by Bank of Canada (GIC QUESTION)

Economy (Micro vs. Macro) — managing wealth and resources of an country

Fiscal Policy (government adjusting spending, taxes, deficits to influence economy)
Monetary Policy (federal reserve or central banks adjust money reserve to influence
nation’s money supply or economy)

World Reserve Currency

Foreign Exchange

START INVESTING /SAVING YOUNG!
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HOW THE STOCK MARKET WORKS

STOCK EXCHANGES

Indexs created to inform
people of current stock
market performance

V (Averages) BROKERS

SELLERS

INDEX'’S

G RO UP
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INVESTING

de
eoype

HOW MUTUAL FUNDS WORK
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DOLLAR COST AVERAGING

Bought 800 Shares/Units

Lump Sum
L@ Average Unit Cost: $10 (Average Price $10)

$8,000

Monthly
Investment

$1,000 I

Average Unit Cost: $9.61 (Average Price $10.06)

Jan Feb Mar Apr May Jun Jul Aug

100 +71.43+111.11 % 74.07 + 125+ 117.65+133.33 +100

Bought 832.59 Shares / Units

G RO UP

Return on
Lump Sum

Investment:

0%

Return on
Monthly

Investment:

4.07%
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TAXES Grossincome
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TAXES

G

R
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I* Canada Revenue  Agence du revent
g Agency du Canada

T1 GENERAL 2010

Income Tax and Benefit Return

Enter your soclal insurance number (SIN)
It it is not on the label, or if

[ Attach your personal label here. Correct any wrong information. you are not attaching & label: | L1 | L1 | L1 |
If you are not attaching a label, print your name and address below. Year Month Day
First name and initial Enter your date of birth:
Your language of correspondence: English Frangals
Last name Votre langue de correspondance :

1

box that applies to your

| status on Decem|

Mading address: Apt No — Street No Street name (see the "Ma status” secti e guide)
1 [] Married 2[ 2 Ving commop-law 3 [] Widowed
PO Box |”‘R 4[] Divorced 541 Separated &[] single

Complete all the sections that apply to you In order to benefit from amounts to which you are entitied. BC
| s forma about you
Identificatior

City Prov./Ter. Postal code

\ LI_Ililll)

Information 3 e or

1 or 2 above)

Enter his’ or SIN it itis not on the lac 5r if you
are not attac a label: , \ |

Infor n about your residence

Enter your province or ternitory of Enter
residence on December 31, 2010:

Ais or her fil ame:

ar her net inco or 2010
to clalg ertain credits:

£ ihe amount of Universal Child Care Benefit included
Enter the province or temitory where you currently reside ine 117 of his or her return:
it is not the same as that shown

above for your mailing address: Ente amount of Universal Child Care Benefit repayment

include’ " line 213 of his or her retum:
It you were self-employed in 2010,

enter the province or territory of

self-employment: | « this box If he or she was self-employed In 2010: 1 D

It you became or ceased to be a reside: of Canada In 2010, » the date of:

Month oy M b If this return is for a deceased Year Month Day
e Y 2 2y person, enter the date of death I i i i I i I i I
entry dep. |
Do not use this area I l ] | |

A} Are you a ¢ adian citizen?

................................................................... Yes ‘:I 1 No I:’ 2
Answer the folll. ng que “un.,  wyou a e a Canadian citizen.
B) As a Canadiai. w1, do you al orize the Canada Revenue Agency to give your name,
address, date of birth, and citize® nip to Elections Canada to update the National Register of Electors?....... Yes l:lI No DZ
Your authorization is valid until file your next return. Your information will only be used for purposes permitted under the Canada
Elections Act which includy waring the information with p ial/territorial election . M of Parl and i

political parties, as well as candidates at election time.

Goods and services tax/harmonized sales tax (G

T/HST) credit appl

See the guide for details.

Are you applying for the GST/HST credit (including any related provincial credit)?

-Yes[J1 nNo[J2

Do not use
this area

T ] I I I |
T o —. | l | | |

5010-R
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TAXES

G RO UP

M ;‘“;,m ;:c’.: NOTICE OF ASSESSMENT T4S1 6 (06)
Ose  [Neme STy Sockl nmrance vo. [ Taxyeer | Taxoene = :
|A_t.lﬂ§1.2°°3L Rt _“_______,,I 2005 | l

236

260
350

6150

420
421
435
437
482

Deductions from total income .......c.ccovvvnnrnnnanns 1,444
Deductions from net income ..........cccvievanncans 34,290
BRARADLE [ SNCOUM’ /o < viaca o) niin/s 18y ardingsya e piors, din asaieseiate s s aara R e e 10,211
Total federal non-refundable ..........coveeeevvnnvass 2,611
tax credits

Total Manitoba non-refundable ..... o aisiein)elaiera el et e 1,693
tax credits

NG TGABR AL "B <5 5w aiaisinia nisadla s @ s e s ke s Sk b Ris 0.00
CPP contributions payable .........ceceevenanccncscnns 2,840.48
TOtAL DATRDLIE 5 5iiiivs cnlan sivisns e e aieia e s a e SR 2,840.48
Total income tax deducted ............ Ay e ey H i el T 1,193.85
TOtRL CreQiLE: .iiiiiiiiissciaslvesiessisie sessesle enaleneivealese 1,193.85
(Total payable minus Total credits) .........coevnnnen 1,646.63
b T b Ot T e I P PSR » 98.80
AXEOers: Interest ....c-vvsvensse R AN e ! ! 42.74
Balance from this assessment ...... S PUS S G P Py e ) 1,788.17

Balance due ............ A e e S e DR
(Please see the explanation page)
Lender will require any outstanding amount to

‘be paid prior to advancing mortgage.
Mchel
Commissioner of Revenve
oue = . = —‘['i;.'i-—..- !u’-m Taxosnte RET
Aug 21, 2006 metiiof |36 |WWRONE GRS
2006 RRSP Deduction Limit Statement

The back of this nctice containg imp Amounts an astorish(”) cannct be less than 2er0.
RASP ASAUCON IMIONL00B . . . <« +o oicis s sisiesisiasis sosia s saonnsissss $49,916
Minus: Aowable RRSP contributions deductedin2005 . . . ... . ... ....... ... $0
Unused RRSP deduction imitatthe end of2005. . . . . .. ... ............... $49,916
Plus: 18% of 2005 eamed income of  $32,191 = (max $18,000).  $5,794
! Minus: 2005 pensionadjustment . . . . . . ... . u e e 80} e $5,794 °
| $55,710
| Minus: 2006 netpastservice Pension adjustment . . . . . . ... v v v i e e s
Plus: 2006 pension adjustment feversal . . . . .. ... .. ... e ae e s NI
Your RRSP deduction Hmit1or 2006 . . . . . .. ..o s vusseennannnnnnns - 855,710 (Al
Ivdum $0 (B)of unused RRSP contributions available for 2006, If this amount ks more than
| 8otk (A) wious; you sy fve S0 PRy A Wx On i amwes Comeamonm:.
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TAXES

IT'S NOT ALWAYS WHAT YOU
MAKE BUT WHAT YOU KEEP!!!
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NET WORTH

ASSETS — LIABILITIES = NET WORTH
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TAKE AWAY

* GET A FINANCIAL PLANNER

* ASK QUESTIONS — LOTS OF QUESTIONS

* DREAM BIG

* START NOW! You've got time on your sidel
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THANK YOU!

ellementsgroup.com/students
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